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Part A
Answer any ten questions.

Each question carries 2 marks.

1. Define International Economics.
2. Speculation

3. Balance of trade

4. Services

5. Devaluation

6. What is the effect of international capital movements on employment of labour?
7. What is exchange control policy?
8. Embargoes

9. What do you mean by Quota?
10. What is commercial policy?

11.  Write a note on IBRD.

12. Give a brief note on GATT.
(10x2=20)
Part B

Answer any six questions.

Each question carries § marks.
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13. What is Nominal Effective Exchange rate?

14. Currency Derivatives

15. Official reserve account

16. What are the non monetary measures to correct disequilibrium in balance of payments?
17. What are the advantages of international capital movement?

18. Distinguish between portfolio investment and foreign direct investment.

19. What are the methods of protection?

20. What is quota and what are the effects of quota?

21. Explain Brettonwoods system.

(6%5=30)
Part C
Answer any two questions.
Each question carries 15 marks.

22. Explain purchasing power parity theory.
23. Distinguish between devaluation and depriciation.
24. What are the advantages and disadvantages of free trade?
25. Explain IMF and Special Drawing Rights.

(2x15=30)
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