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PART A
(Answer all questions. Each question carries 2 marks)
What is the role of a commercial bank in an economy?
What are the sources of bank funds?
What are the types of credit that banks in India extend to borrowers.
What is capital adequacy ratio?
What is financial inclusion?

PART B
(Answer any 3 questions. Each question carries 10 marks)
What is the need for regulating the banking sector? Explain the role of RBI
in the Indian banking sector.
What is the objective of monetary policy and explain the tools of monetary
policy?
Explain the process of credit appraisal.
Explain the various categories of risk faced by banks.
What are the objectives of Developmental Financial Institutions (DFI)? Write
about any four DFIs with their functions.

PART C
(Compulsory question, the question carries 20 marks)
a) Explain the factors influencing loan policy. (Marks 10)

b) Explain asset liability management practice in financial institutions.
(Marks 6)

C) Explain how risks are mitigated through asset liability management

using examples. (Marks 4)
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