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Part A
Answer all questions. Each question carries 2 marks

Write short notes on:

1.

AN

o 0N

11.

SDR
Arbitrager
Transaction Exposure
Interest Rate Parity
ADR
(5x2 marks = 10 marks)
Part B
Answer any 3 questions. Each question carries 10 marks

Briefly explain the kinds of International Financial Market

Elaborate on the methods used to determine Foreign Exchange rates

Elucidate on the evolution of International Monetary System

Discuss the kinds of transactions in Foreign Exchange Market and the possibility
of Arbitrage in both the transactions.

. Elaborate the components in a Balance of Payment Position of a nation

(3x10 marks = 30 marks)
Part C
Compulsory question, the question carries 20 marks

Prove the below mentioned concepts:

a) Petrodollar recycling @)
b) Participants in a foreign Exchange Market 4)
c) Currency Board Arrangements 4)
d) Pay off strategies in currency option 4)
e) Explain the procedure for an Indian company to get listed in a European

Stock Market 4)
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