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Part A

Answer any ten questions.

Each question carries 2 marks.
 

1.  Explain Consumption function.

2.  Describe the phases of business cycle.

3.  Discuss Cost push Inflation.

4.  What is Inflationary gap?

5.  What is seasonal unemployment?

6.  What is Narrow money?

7.  What is new deal programme associated with?

8.  What are the limitations of general equilibrium system.

9.  Define LM curve.

10.  Bring out the components of Aggregate demand.

11.  Explain Factor price equalisation theorem.

12.  What is foreign trade multiplier?

(10×2=20)

Part B

Answer any six questions.

Each question carries 5 marks.
 

13.  Derive Multiplier.

14.  Explain the types of Investment.
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15.  Explain Keynes theory of business cycle.

16.  Descibe the functions of money.

17.  Explain the impact of stagflation.

18.  Examine classical theory of demand for money.

19.  Write a short notes on different types of inflation.

20.  Examine the effects of changes in exchange rate.

21.  What are the recent trends in India foreign trade?

(6×5=30)

Part C

Answer any two questions.

Each question carries 15 marks.
 

22.  Explain the tools of monetary policy to control inflation.

23.  Graphically examine Keynesian quantity theory of demand for money.

24.  What were the effects of Great Recession of 2007-09?

25.  'The Price of primary commodities declines relative to the price of the manufactured goods
over the long term'. Justify.

(2×15=30)
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