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VI Semester 
Core 2- FISCAL ECONOMICS II 
Time: 3 Hours                                                                                              Maximum: 80 marks

Answers may be written either in English or in Malayalam

Part A 
Define the following.  Each Question carries 1 mark.

1 Public debt
2 Deficit budget
3 Union budget
4 Debt redemption
5 Sinking fund
6 Federal finance
7 Local bodies
8 Fiscal policy 
9 Finance commission
10 Property tax
                                                                                                            (10x1=10 marks)
Part B � (Short Answer Questions)

Answer any EIGHT of the following questions in a paragraph each

(not exceeding 100 words). Each question carries 2 marks.
11 Distinguish internal debt and external debt
12 What is meant by debt redemption?
13 What is federal finance?
14 What is finance commission?

15 Distinguish funded and unfunded debt.
16 Examine the role of deficit financing
17 What are the various methods of debt redemption?    
        PTO

18 What is meant by devolution?
19 What was the objective of 73rd amendment of Indian constitution?
20 What is fiscal policy?
21 Write a note on Union budgets.
22 What is meant by local finance?
                                                                                                                           (8x2=16 marks)

Part � C (Short Essays)

Answer any SIX of the following questions in one and a half pages each

( not exceeding 150 words). Each question carries 4 marks

23 Examine the nature and scope of federal finance.
24 Write a note on the effects of public debt.
25 Explain the principles of federal finance.
26 Examine the various methods of debt redemption.
27 Comment on the various sources of funds for the local governments.
28 Examine the salient features of local finance.
29 Comment on the role of deficit financing in India
30 Comment on the objectives of fiscal policy.
31 Examine the controversy between centre and state finance.
                                                                                                                            (6x4=24 marks)

Part � D (Long Essays)

Answer any TWO of the following questions not exceeding four pages each. 

Each question carries 15 marks

32 Examine the management and redemption of public debt.
33 Define deficit financing. Comment on the objective of deficit financing.
34 Define federal finance. Comment on the Adarkar�s principles of federal finance.
35 What are the objectives and instruments of fiscal policy?
                                                                                                                    (2x15=30 marks)
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