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                                  Section A. Answer all five questions. Each question carries one mark.
1. Define money.
2. Quantity theory of money.
3. Liquidity preference.

4. Real balance.
5. Name Patinkin�s monumental work where he rejected classical dichotomy.

                                                                                         5x1=5 marks

Section B. Answer any five questions. Each question carries 2 marks

6. What is the Cambridge equation of exchange?
7. What is meant by speculation?
8.  Give out the classical assumptions of Patinkins Real Balance Effect.
9. What is money income?
10. What is meant by  wealth effect?

11. Which are the three markets Patinkin considers in his  general equilibrium model?

                                                                                       5x2=10 marks

Section C-  Short Essays. Answer any five. Each question carries four marks

12. Comment on the inventory theory of William.J.Baumol.

13. How Patinkin used  real balance effect to validate quantity theory of money?

14. Briefly explain the quantity theory of money.
15. Compare and contrast  Pigou effect and real balance effect.
16. What is meant by neutrality of money and  classical dichotomy?
17. What is meant by rational expectations?

                                                                                    5x4=20 marks

Section D- Essay. Answer any one of the following.

18. Explain the Keynesian theory of demand for money.
19. Critically examine Patinkins theory of Real Balance Effect.

                                                                                 1x15=15 marks

                                          ********************
