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Managerial Economics-I

 Section A

                                Answer all the ten questions. Each question carries one mark.

1. Managerial Economics

2. Incremental principle 

3. Advertisement elasticity of demand

4. Cost volume profit analysis

5. Production function

6. Law of diminishing marginal utility

7. Demand forecasting

8. Opportunity cost

9. Average cost

10. Sunk cost                                                                  10x1=10 marks
           Section B-Answer any eight of the following. Each question carries two marks

11. Examine the nature and scope of managerial Economics.

12. Distinguish between increase and decrease in demand.

13. Comment on the role and responsibilities of managerial economist.

14. What is meant by the survey method of demand forecasting?

15. Distinguish between economies of scale and economies of scope.

16. What is meant by linear programming?

17. What are the different types of price elasticity of demand?

18. Examine the relationship between AC curve and MC curve.

19. Examine the short run production function.

20. Examine the properties of isoquant.
21. Examine Cobb-Douglas production function.

22. What is meant by BEP value?

                                                                                   8x2=16 marks

      Section C-Answer any six of the following. Each question carries 4 marks.
23. Examine the various principles of Managerial Economics.

24. What are the different measurements of price elasticity of demand?

25. What is meant by trend projection method of demand of forecasting?

26. Briefly explain the cost control and cost reduction methods.

27. Explain the long run production function with two variable inputs.

28. Explain consumer equilibrium using ordinal utility analysis.
29. Why managers need to study Economics?

30. Distinguish between cardinal and ordinal utility analysis.

31. Examine the significance of beak even analysis?                   6x4=24 marks

       Section D- Answer any two of the following. Each question carries 15 marks.

32. Examine the various types and measurement of price elasticity of demand. 

33. Examine the nature and scope of managerial economics.

34. Examine the various methods of demand forecasting.

35. Define BEP. Calculate net profit, BEP in units and BEP value for the following data
a) Direct material per unit-Rs.5; b) Direct labour -Rs. 4; c) Other direct variable cost-Rs.5 d) other variable overheads-50%  of direct labour;  e) price of the product-Rs 30 with a trade discount of 10% f) Number of sales-500 units
Fixed capital �Rs. 6; fixed overheads �Rs 4.

                           ********************

