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Part A

Answer any ten questions.

Each question carries 2 marks.
 

1.  What is Full employment?

2.  Explain the different sectors in circular flow of income in an open economy?

3.  What is GNP?

4.  What are the uses of National Income?

5.  What is Hyper inflation?

6.  What is SLR?

7.  Point out four objectives of fiscal policy?

8.  What is Say's Law?

9.  What is mean by neutrality of money?

10.  What is under employment?

11.  What is Consumption function?

12.  What determines consumption?

(10×2=20)

Part B

Answer any six questions.

Each question carries 5 marks.
 

13.  Explain briefly the main objectives of macro economic policies

14.  Explain the role of government in macro economy

15.  Explain the major objectives of National Income
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16.  Explain the problem of double counting in estimating National Income

17.  Explain the contributions of Phelps-Friedman

18.  Comment classical theory of output and employment

19.  What is meant by Keynesian revolution?

20.  What are the components of aggregate demand?

21.  How do you determine Effective demand?

(6×5=30)

Part C

Answer any two questions.

Each question carries 15 marks.
 

22.  Explain circular flow of income in an open economy

23.  Assess the uses and methods for calculating National Income

24.  What are the instruments of monetary policy? Which tools of monetary policy are mostly used by
the RBI?

25.  Explain Keyne's Theory of employment. How does it differ from Classical theory?

(2×15=30)
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